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SUMMARY

A Study on the Betterment of Housing Allocation System to

Improve of Quality in the Apartment Construction

Lee Soowook, Park Chun-gyu, Jeon Seong-je, Choi Jindo

Key words: Post-construction sale system, Defects of Construction, Time of Construction Sale,
Improvement of Quality, Stability of the Housing Market

Recently, Post-construction sale system has been discussed as a method in
order to reduce defects of the new apartment or to strengthen consumer choice
rights. In this study, we analyzed the types of defects, way of financing of
housing construction project and timing of sale about public and private

apartment for sale which have built since 2010.

Research method of this study are literature analysis, interview with experts
and stakeholders, and cooperative research. Especially, In-Depth Interview with
expert(IDI) was conducted to find proper sale-timing. As a result of examine of
dispute and defects, most defects and connected litigation occur in the finishing
process. In some aspects, defects in new-built apartment is related to
pre-construction sale system, so that post-construction sale system can mitigate
defects of new apartment. Pre-construction sale system is considered to have
many advantages such as financing and housing mass construction.

Post-construction sale system, however, is regarded as scheme which have

SUMMARY - 85
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some problems such as financing issues and housing-market recession.
Post-construction sale system and pre-construction sale system have each
advantages and weaknesses, so incremental improvement will be needed to

relieve such problems.

The results of a survey of 16 experts from academia and construction
companies shows that the sale timing after 60% of the construction process rate
would minimize the occurrence of defects and less affect the stability of the
housing market. New financing scheme, warranty and consumer financing
should be introduced to reduce negative effects of introducing Post-construction
sale system. In addition, post-construction sale system should be introduced

incrementally.

Detailed law, modification the related scheme, economical impact analysis,

and impact of institutional incentive could be conducted as a further task.
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