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& [The effect of LTV-based risk weights on house prices: Evidence from an Israeli macroprudential
policy. 2021. StevenLaufer-NitzanTzur-llan (Journal of Urban Economics. Vol. 124.)]

This paper studies the link between macroprudential regulation and house prices by asking whether
policies that impose higher risk weights on high-LTV mortgages can slow house price growth. Studying
a 2010 Israeli policy, we find that the prices on housing units likely to be purchased using mortgages
subject to higher risk weights are reduced by about 2 1/2 percent. We find that the policy has larger
effects in more expensive areas of the country and, in particular, in lower quality neighborhoods
within these more expensive areas. Combining our results with estimates of the effect of this policy on
mortgage interest rates, we derive an estimate for the semi-elasticity of house prices with respect to
mortgage rates that is consistent with the upper range of estimates reported in the literature.
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HE 1051 1119 1225 1280 1294 1327 1399 1311 1269 1308 1399 1423 1385

M 1119 1150 1196 1293 1277 1246 1285 1282 1185 1263 1309 1345 1327

a5 1067 1089 1133 1233 1248 1272 1314 1256 1171 1213 1318 1375 1387

4 1096 1081 1162 1273 1319 1289 1308 1275 1194 1233 1304 1351 1383

= 932 977 1047 1156 1155 1154 1196 1194 1081 1122 1265 1313 1316

*3) 1. 20213 422 NISA| Y|t K-REMAP Xz AIBAI Xt 20t S25| SHEON T2t HEA X2 S Brdot X5 tHE
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