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+ G2 missionS B U FEAFL B FRUEL P=HE A
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O 20094 0| FXIE A2 AXMASHQuantitative Easing)2 FEH28HU|A S8
= Ui IHYCEN ORETT AIMO| 225 510 XZ2IQt &4 E2 HS &
£ 5k QIZIAHIE EXIok= SIS 7|0, ZIMoZ E4Q0| A&t 0|2 S8t

BHEE & 2@FA0| 21119t SA|0| 27 I6HE UXlok= EUE

* 2000t SHEEE FiE MR 71E SollA 71E2EE
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Zhaist, 20163 20219 &o] T @ 20209 0] MRS MLfsl H]
WA RESHA F7bohs BEe HY

* 2021 3ol 9 179 A7HR] 2271 RS olR S

12) BBC News. Why house prices are rising so fast in a pandemic(2021. 6. 2) &1
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XtE: BBC News. Why house prices are rising so fast in a pandemic(2021. 6. 2.)
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A HEO| FEHMM A2 ZTH0|X|(https://www.ownyourhome.gov.uk)Ofl= 80UTHEE] =XIE|0{RAE
Right to Buy, Shared Ownership, First Homes, Equity Loan, Stamp Duty Land Tax Relief § X7t
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SHH Shared OwnershipollA vl¢] FEA71AQ] 80F2] 19 AL KR o =2
mele AUs] AnEo R Fusag RS olgo] R A
0.2 olojRrz ujzHo] Y10

« &% FEVHE 2 9 slEPgolM 7IESEMA] S 7 AL PRt
st 70l B SAE B X7t o]F9] F4E& & 4 JE A EAF
3) G2 S3F 80| FEHA| R0 0|Xl= Fe
(1) o2 Y AZ A+
@ E3dHo| Fe7 A x| = &3t
[ O|2MOo= SoIHM2 FEH0| ZH1 Q0 2+ FeksS 0|7
* Malpezzi and Maclennan(2001)& 9=} 0|=9] FeizF9] 71Ae=Ed S
HESH 43t g=9] 7% 00l 77He A== ol vjE=F S Belhl Ql=
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0| 5 US.

22 14:00 ZAY)

15) Z|A X2 25% 7|%&. 202292 H ML= 10% AAXEOZ AHMoHH FETIZ0| 20029 10 siYsH=
AFUOZ2: FESN Ths

16) Financial Times. 2015. 9. 20. ‘Help to Buy has pushed up house prices, says study.” https://
www.ft.com/content/fdbb8a00-5dfe-11e5-9846-de406cch37f2(20224 58 21 14:00 ZM
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O G=9| Z2HS FEAIE 2He| AN FZot 7IE AT A== Aoki et al.
(2002), lacoviello(2002), Giuliodori(2005), lacoviello and Minetti(2008) S

ol
Mma
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SUMMARY .
4

A Study on the Influence Relationship Between Housing Market and
Monetary Policy: in Connection with Cases in Major Countries

Ttaly, Park Jinbaek, Jo Yunmi, Yu Seungdong, Park Jun, Song Jeonghyun

Key words: Monetary Policy, Hpusing Market, Major Countries

O This study aims to provide monetary policy directions and tools that could
be effectively applied to varying economic situations and housing market
conditions by exploring the roles and influences of traditional and
non-traditional monetary policies to address housing markets in South
Korea.

[0 Chapter 2 explores South Korea's monetary policies and housing markets
and their relationship.

* Monetary policy consists of traditional (reserve requirement policies, open
market operations, central bank’s lending and deposit facilities, etc.) and
non—traditional monetary policies(liquidity provisions, credit market

supports, government bond purchases, etc. ).

* The Bank of Korea's monetary policy goal is price stability that can be

achieved through various policies, such as base rate changes, LTV, DTI,
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DSR, or regulations on total real estate loans.

» South Korea has sustained the low—interest rate trends due to a growth
slowdown and a decline in housing prices, but the interest rate recently
reached 2.25% because of a sharp price increase. Interest rates in

housing markets followed suit.

* The way monetary policy affects the housing market can be explored
through diverse interest rates, expectations, credits, and risk—taking
mechanisms, The increase in interest rates lowers the demand for

housing and the housing price decreases.

* Based on statistics, we can see that housing transactions and housing
prices tend to decline after the increase of base interest rate(a traditional
monetary tool) and the enforcement of regulation on total real estate

loans.

0 Chapter 3 examines monetary policies, housing markets, and their
relationships in the United States, Britain, Germany, and Japan.

* The US Federal Reserve System utilizes traditional monetary policy tools,
such as open market operations, discount rates, or payment reserves,
which have varying effects as housing market situations vary across
regions. There was a recent rapid increase in base rates, and as housing
markets became unstable, policy financial institutions applied some

policies.

* In Britain, the Bank of England recently raised the base rates to stabilize
the housing market bubbles. The government utilizes traditional and
non—traditional monetary policies such as interest rate adjustment, LTV,

etc.
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* In Germany, which applies European Central Banks' monetary policies to
have a rapid increase in base rates, the housing prices are soaring, and
the rate of household debt to purchase houses is increasing. The
mortgage loan requirements for buying a home are strict because the
appraisal values are typically undervalued, and the credit evaluation
process is conservative. The government regulates the total debt service

ratio and sets macro—policies for financial stability.

* Although housing prices are recovering in Japan, the Bank of Japan still
freezes the base rates and sustains quantitative easing policies to address
the current economic conditions. As for the monetary policies, the bank
utilizes interest rates(currently negative interest rates), standing

facilities, and intraday overdraft credit.

* In general, the central banks utilize traditional monetary policies to
influence housing markets while applying non—traditional policies to

achieve policy goals depending on each country’ s special circumstances.

O Chapter 4 analyzes how South Korea’s traditional(changes in base rates)
and non-traditional monetary policy tools(regulations on total real estate
loans) affect housing market fluctuations.

* In analyzing the contribution rates on housing prices through the Shapley
decomposition on base rates, loan attitude index, construction
completion, the number of households, and composite economic index,
the effect of monetary policy of changing base rates on housing prices is
the biggest. The regulations on loans have the second biggest influence

on housing prices.

[0 Changes in monetary policies project significant influences on housing
market fluctuations.
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* As the inflation rates are one of the major monetary policy goals, there
needs to consider including housing price information in the consumer
price index so that housing prices can be controlled in the medium term
(1 to 3 years). There needs to develop a consumer price index by

including home ownership costs.

0 The contribution analysis of respective monetary policies on housing
prices reveals that the traditional monetary policy, the base rate changes,
has a bigger influence than the non—-traditional policy tool, the regulations
on total real estate loans.

* Traditional monetary policy tools, such as base rate changes, have time
lags influencing housing markets, but their effects are long—lasting. On
the other hand, non—traditional monetary policy tools, such as the
regulations on total real estate loans, have a short—term influence on the

housing market with a temporary impact.

* Accordingly, traditional monetary policies should be used to accomplish
the policy goal, while non—traditional policies should take an ancillary role

to support the policy effects depending on the circumstances.
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